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l The U.S. embassy in Jakarta|

was asked by Lockheed for ani

F evaluation of Dasaad's rela-|"

tionshp with the new govern:|
ment -of .President Suharto.
“embassy CIA personnel”;
checked it out. An initial CIA
report to Lockheed was that
Dasaad.was “in” and a second
report said: “Dasaad was defi-
nitely well connected with the
Suharto regime.”

*Some payments in Indone-
sia may.have reached the very
highest officials, including
Presidents Sukarno and Su-
harto. When the coup put Su-
harto in power, according to a

Washington Post Staff Writer
‘Previously secret Lock-
docu.
ments show 'a pattern off
close cooperation hetween|
aerospace giant and;
U.S. government agencies:
in  promoting wozldmae'
sales  through pavments
that often went to high of-
ficers of foreign nations.
The documents, made pub-
lie last night by the Senate
Subcommittee  on  Multina-

tional Corporations, also show
that J.ockheed's senior offi-

“cials knew that payments te

‘Saudi  Arabian businessman
Adnan Khashoggi - were for
the express purpose of mak-
ing  “so-called ‘under the
tuble’ compemation to Saudi
officials in order to get the
coniract signed.” -

In addition to Saudi Arabia,
other nations mentioned in
205 pages of Lockheed memaos,
letters and telograms released
by the subcommittea are In-
doneslﬂ, Iran and the Philip-
pines

lhe documents indi cﬁf(' tha

some 810 million in Yock hnod
corporate  funds  apparenily
vas - disiributed @5, paymoents
in the four countries-—with
most of the monay heirs {or-
wearted to Khashoggi th rough
th accounts in Switzerland
and Liechtenstein to aveid dis-
cliesure in the United
and Sauchi. Arabia.
Specifically, the documents
w that:
e Following an Indonesian
coup in 1965, Lockheced be-
canre warried about the status
of ils aent in that countey, aj
firm caded by prominant
b’mneswn 0 lzanc  Dasaad,
who had been close to the de
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1868 Lockheed meomo, a gen-
“closely rel-
i ated” to Dasaad and who
“controlled certain conmderu-
ble funds, at once made thesc
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{knowledge,” wrote Lockheed
officials I ¥. Dobbins and T.

would mean that a 1971 go¥-
Cl""’”\‘””t rescue of Y.ockheed
have been approved

t“:ou"x fzlse nisrepresenta- .

2

® 3 tun officers be
caite aiarmed earlier tiiis \Cu[‘
when the government of Ira
announced & new policy for-
bidding \merican firms to
deal through agents, - .

Senior vice pzcs;dent Wil
liara R. Wilson, in a letter lo;
the f{firm's agent in  Jran/
James J. Zand of Columbus,
Ohig, s2id a literal interpreta-
tion of correspondence be-
tween the U.S. Departments of -
State, Defense awt Commeree
suzzested that any American

company Wwith an Iraniamn
azent “runs a considerable
risk of being barred from do-
1.1" business in Iran

available to Suharto.”
These fuuds,
fmemo stated, “obviougly
carped him (the genecral) the!
ratitude of ‘the new presi-
(xe nt” and eventually the gen-;
eral, whose name was Alams-
jah, was said to have been pro-
moted {o second in command,
in charge of all proges.ts in-
cluding a Jakarta airport..
9In Saudi Avabia, Y.eckheed
seb out deliberately to vidlale
that government’s rules re-
;,ardm,, payments to agentis.
Following a 1939 decree re-p

quiring a clause In all con-;

tracts specifying dnL 1o agent
was used to secure agrospace
sales—and that any {inal price
to the government must be re-

the T.ockheed: .

| place in

uch an approach,

fhcer suggested, would
jeoperdy @ number of
to that conniry that:
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[ T.cekheed was providin
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m znd a health care pro-
J”" Afterwards, Zand met
with U.S. Fmbassy and Ira- .
nizn governmment officials in
Tenran, and a new interpreta-
tion emerged that did not pro-
hibit confra c‘s of a “iegitimate
ab\l\“}°=s” wture—scch as
.U‘E."‘ sactions - thaL pmp(,medly
iinvolved Zand.

Lockhecd offivials,

l £ra

ianzhton, will have an oppor-
y to explain {hese trans-
when the Senate sub-
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duced by the amount of any
such fees pald—T.ockheed
agrecdto include the clause,
put an olficial of Lock-
heed’s -Georgia division sald
the decuwmenis were  being
signed *“with {ull intention of
paying cur representative his
ugual fees and ignoring
the subject clause” _

e A contrac between
Nhashoggl and ]oc,\.mcd re-
aircd a pasmont to the Suudi
businessman of 12 per cent of
the selling price per plane for
any of the California firm's -
101 Tristar cormmerveial jets
Pius 3 per cont of spare parts
and other material costs and 3
per cent of any training and
Jogistics support for usce of the
passenzer plane.

Saudia, the gover nment air-
line, subsequentiy purchased
of tha TriSters. Senale
danking Cemmittee Chairmean
William Proxmire (D-Wis), in

vings on Lockheed

any indigation )es
were pa)d..to sell such jeis

tee o.)cns 1\u¢.rmﬂs oni

is mo:nmo.
1o date the aevospace firm

mitted making at Jeast
lmn in po\nwr.ta to of-
s tor political organiza-
foreign countries and

such  fros—-called
” by ]mvs' on and
v some members of
& necessary

; u"t the docunients
od \Ca'(‘ rday,
werous references to this
! rm,uucnxent and evi-

o- p.\.lxmfs that

"-J‘J: JC‘L) ﬂll}h'll‘t?
rd parts that wer sold.
ln 1'1”";(_\1.., for C.\:mnplcr,
aftoy Dazand was disiissed s
. azent when he folt
eat ol faver with the Subavio
Lovkhecd  olfi
vials aconized ovet rdiuire-
ments tmt yrihes be paid to
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J. Cleland, “the repercussions
could be domaging to Lock-
;heed's name and I(‘})lltdtx().l.
’ in addition, they wrole their
superiors, Lockheued g
way of writing olf such pay-
ments as  deductions  that
would be permitted by the In-
ternall Revenue Service. But,
if Lockheed failed to go along
with the bribe payments, the
firm would stand to los¢ some
$300,000 In annual spare parta
sales, and qa'es of eight air
iplanes in 1973-74 estimated at
$40 million, they said. The su-
periors of Dobbins and Cle-
land later advised them that

Ithe Indonesian Air Force niust
be convinced of the nzed for
gan agent to pass through pay-

Tadd

iments, beecause of the
“significant ~protection  pro-

vided fov thetr,as well as {for
fus, and bccrxu:;e there would
‘be no reduction in the amount
i-of bribe money going 10 t‘w

At easonab]e” scale of com-
missions was said to he 3 per
cent for airplanes aud 5 per
'cent on -other sales, with a
,culmr' of 10 per cent on
smaller parts.
. In another document, com-
:petition from the U.S. govern.
ment itself is described--with
the Indonesian Air Force be-
ing supplied $200,0600 in Amer-
ican government spare paris
and equipment after Locklreed
drep; wid ils agent, A TULS.
aueney ‘was reportedly
“promising  thess people the
sun 2nd delivering it with
extras,” said one meino.

The Indonesian Air Yorce
peojpsle apparently were ubset
hocause they  couldn't  gel
cash pavments from the U.5,
Defense Departmest but the
aitl from another U.S. entity—
an operation similar to the
Military  Assistanee Commnand
—waz seen by Lockheed  as
l':()mpetilion :

“rhe only way we can fight
this competition is {o offer a
commission: or rehate @
1.ockheed official said, Money
for the d Indonesizn b Yorce
Vleaders subseguently wis de-

posited in a Singapore bank
by Lackheed.

A memo from a Lockheed
arent in the Philippincs told
of a requirement to pay ofi
pol only government
Lut Army officers and journal-
ists. . vou know, moving
around i the Jaeat cireles for
this kiad of objective {sales of

:.clmampaa-o431L5R900300u150032'3"0“l“" fianclal ve-

quirenients,” wrole the agent,
l Buady Ovara. .
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